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TAX AND ESTATE PLANNING STRATEGIES
FOR RETIREMENT

Article is courtesy of Mackenzie Financial Corporation, Tax & Estate Planning.

Thinking about retirement? These practical tax and estate planning tips can help you
make the most of your savings and increase your after-tax income in retirement.

Pre - rret i rement   s t rategies   
NON-REGISTERED ACCOUNT?

SAVE FOR RETIREMENT IN A TAX-EFFICIENT
MANNER

Mackenzie's Corporate Funds offer tax-free rebalancing between
funds and lower taxable distributions than many other
investment options, giving you a tax-efficient way to grow your
capital. The less tax you have to pay along the way, the faster
your retirement savings will grow.

MAXIMIZE YOUR TAX-EFFICIENT INCOME

The Tax-Free Savings Account (TFSA) is the only investment

account in Canada that provides tax-free growth and tax-free

withdrawals. As TFSA contribution room accumulates in the years

leading up to retirement, consider maximizing contributions. 

CONTRIBUTE AS MUCH AS POSSIBLE TO YOUR
RRSP

It's a good idea to maximize your Registered Retirement Savings

Plan (RRSP) contributions if you expect to be in a lower tax

bracket when you retire. Your contributions will create an

immediate tax deduction that will offset any form of income. And

tax savings will be realized when your RRSP is withdrawn in

retirement and taxed at a lower rate. Contributions to an RRSP

are allowed until the end of the year you reach age 71, after

which you can contribute to a spousal RRSP if you have a spouse

or common-law partner who is 71 or younger.

TAKE ADVANTAGE OF A  SPOUSAL RRSP

If you are 72 or older and have RRSP contribution room, consider

contributing to a younger spouse or common-law partner's (CLP)

spousal RRSP (as long as he or she is younger than 72). The

contribution will create a tax deduction that is claimable on your

tax return, resulting in immediate tax savings.

Are you 65 or older and still working? consider
opting out of CPP premiums

Effective 2012, those aged 60 to 64 and still working are

required to pay Canada Pension Plan (CPP) premiums, but at age

65 premiums become optional. Opting out would save you

premiums of roughly $2,200 per year ($4,400 if you are self-

employed), but future CPP benefits would not increase. Consult

with your financial advisor to determine if opting out is the best

choice for you.
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Estate Planning -RRet i rement   St rateg ies

BE MINDFUL OF OAS CLAWBACK
THRESHOLDS
Canadians age 65 and older are eligible for Canada's Old Age
Security (OAS) benefit. The maximum monthly benefit for 2012
is $524.12, but not all seniors receive this benefit. If your net
income is greater than $69,562 (2012) your OAS benefits will
be reduced at a rate of 15% for amounts above the threshold.
The full benefit is eliminated once your net income reaches
$112,772 (2012). 

CLAIM THE PENSION INCOME CREDIT IF YOU
ARE RECEIVING PENSION INCOME 
Up to $2,000 of eligible pension income can be received tax-
free through a credit claimable on your federal tax return. A
similar credit is also available provincially, although there are
some differences across the provinces. The federal credit is
worth $300, and can be used to offset tax payable on any form
of income.

Eligible pension income includes periodic payments from a
registered pension plan (at any age) and payments from a RRIF,
LIF, LRIF or PRIF if you are age 65 or older. 

SPLIT PENSION INCOME WITH YOUR LOWER
INCOME SPOUSE
If you are eligible to claim the pension credit (see above),
consider splitting the income with your spouse or common-law
partner. Up to 50% of eligible pension income can be reported
on your lower income spouse or CLP's tax return which can
result in tax savings for your family.

CONSIDER SERIES T MUTUAL FUNDS AS A
CASH FLOW OPTION 
Series T mutual funds provide a monthly income that is tax-
deferred. This means you can take smaller before-tax payments
from these investments and receive the same after-tax income.
The monthly distributions from Series T consist primarily of tax-
free return of capital (ROC) payments. Because ROC payments
reduce your adjusted cost base (ACB), capital gains tax normally
results on sale.

CONSIDER GIFTS BEFORE DEATH 
Gifting assets before death reduces your exposure to tax on
future growth (exceptions apply to gifts to a spouse, common-

law partner or minor child). You can also avoid probate tax at
death where applicable. Be careful though - don't give away
assets you might need in your retirement years, and be aware
that capital gains tax generally applies when appreciated assets
are gifted.

WANT CONTROL AFTER DEATH?
TESTAMENTARY TRUSTS CAN HELP.
If you want to leave assets for beneficiaries at death, but want
to control when and how assets are paid out, consider setting
up a testamentary trust. A testamentary trust, which takes effect
on death, is an effective way to manage distributions to
spendthrift or minor children.

CHARITABLE GIVING SATISFIES MULTIPLE
GOALS
The benefits of charitable giving are two-fold. First, you can
satisfy your philanthropic aspirations. Second, you can realize
meaningful tax savings. In most cases, for every dollar donated
to charity, tax is saved on that dollar. And, where publicly-traded
securities are donated to charity in-kind, capital gains tax does
not apply. This is a particularly useful strategy where Series T
mutual funds are used to receive tax-free return of capital
distributions, followed by taxable capital gains when units are
sold.

Instead of selling units, paying capital gains tax and donating
the proceeds to charity, Series T units can be donated in-kind
thereby avoiding capital gains tax. Because charitable giving
redirects tax dollars from the government to yourself and charity,
it is an effective estate planning strategy for philanthropic
individuals. Consider the Mackenzie Charitable Giving Fund
(MCGF) for effective charitable giving. Speak with your financial
advisor for details.

ESTATE PLANNING STRATEGIES

Name your beneficiaries on registered plans
and life insurance policies.
By naming your beneficiaries on registered plan applications (for
example, RRSPs, RRIFs, TFSAs) and life insurance policies, you
can reduce estate administration fees at death. You can also
avoid complex estate settlements. Where named beneficiaries
are present, plan proceeds generally bypass the estate of the
deceased, and flow directly to beneficiaries. 

In Quebec, it is generally not possible to name beneficiaries on registered plan applications. On death, under Quebec legislation, registered
plan assets generally flow through the deceased's estate and are distributed according to the deceased's will. Beneficiary designations on
insurance policies are generally permitted. Mackenzie Financial Corporation.

This should not be construed as legal or tax advice, as each investor's situation is different. The rates provided are the rates as at the
date of publication of this document and are subject to change at any time. Please consult your own legal and tax advisor.
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YOUR ESTATE PLAN

Thinking about death and putting off planning your estate -  one is difficult and the

other is very easy. Together, if they remain ignored,  the two can combine to create a

sticky situation for you and your beneficiaries.

Without careful planning, your estate may be tied up in the courts for months or even

years. The government could end up collecting more taxes than otherwise. And, most

importantly, how your legacy is disbursed may be decided for you.

Newsletter prepared by Brian Lovshin, CFP, CIM, FCSI, National Sales Director, Global Maxfin Investments Inc.

Every Canadian adult - regardless of financial situation - should have an up-to-date
estate plan that outlines the following

Who is responsible for distributing your assets.

Who gets what and when they get it.

Who will take care of your children.

Who will manage any trust accounts.

Who will make financial and medical decisions if you're incapacitated.

To take control of your estate, we suggest the following
five steps:

1. Determine your estate planning goals.

2. Consider which estate planning tools fit your situation
best.

3. Choose the people you would like to speak for you.

4. Start raising estate-planning issues with your family.

5. Keep your estate plan up to date.

Article courtesy of Mackenzie Financial Corporation, Tax & Estate Planning.
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For more information, please contact: Your Privacy
Your privacy is important to us. If you do not wish to receive information of this kind
in the future, please contact your local office.

Disclaimer
The information contained in this document is of a general nature only and does
not take into account your particular objectives, financial situation or needs.
Accordingly the information should not be used, relied upon or treated as a
substitute for specific financial advice. While all care has been taken in the
preparation of this material, no warranty is given in respect of the information
provided and accordingly neither Global Maxfin Investments Inc. nor its employees
or agents shall be liable on any ground whatsoever with respect to decisions or
actions taken as a result of you acting upon such information.
Only Mutual Funds activities are supervised by Global Maxfin Investments Inc.

Head Office: 100 Mural Street, Suite 201, Richmond Hill, ON L4B 1J3
B: (416) 741-1544   F: (416) 847-0997   www.globalfinancial.ca

1. Which famous American attacked Quebec City? 
2. Who was the Prime minister of Canada from 1911 to

1920? 
3. Who was the first Prime Minister of Canada? 
4. What was the original name of Ottawa? 
5. Which province was the first to establish a child labour

law? 
6. When did Canadian women get the right to vote on

elections? 
7. Who was the first Canadian woman voted into

parliament? 
8. Which Viking established settlements in North

America? 
9. Which was the last province to join Canada? 
10. When did the parliament buildings burn

Source: Triviachamp.com

Global Maxfin Investments Inc

1> Benedict Arnold  2> Sir Robert Borden 3> Sir John A. MacDonald  4>
Bytown 5> Ontario 6> 1919 7> Agnes Macphail 8> Leif Ericson 9>
Newfoundland  10> 1916 

YOUR ESTATE PLAN-
GETTING STARTED
Depending on the complexity of your estate,
you may require the services of a lawyer, a
financial advisor, an accountant, an insurance
agent or a trust officer. Developing a complete
estate will require much more than a will.
Depending on your personal situation, you will
need to consider a combination of the following
components:

Trivia  Fun

Will:   
the core document in your estate plan that identifies an
executor, distributes your assets and names a guardian for
your children if they are still minors.  

Trust: 
is established to take care of assets you don't want transferred
immediately after your death or to manage investments for
beneficiaries who are incapable of doing so themselves. 

Life Insurance:  
can help ensure your heirs aren't negatively impacted by their
inheritance, or to pay your funeral expenses or final taxes.  

Power of attorney for Property:
allows a trusted family member or friend to make financial
decisions for you should you become incapacitated, but only
while you're alive.

Power of attorney for Personal care: 
allows someone close to you to make medical decisions based
on your own previously expressed wishes. 

Living Will:  
sets out your preferences for medical care if you're unable to
express them yourself. This concerns continuing life support
and similar important decisions.

As you can see from the article, Estate Planning is a complex process that involves many components, including both family and financial 
considerations, to make sure your Estate is in proper order please speak to your Financial Advisor today.


